Illinois Environmental Protection Agency

PUBLIC WATER SUPPLY LOAN PROGRAM

2018 ANNUAL REPORT

July 1, 2017 — June 30, 2018

Prepared For
The United States Environmental Protection Agency, Region V

September 2018



Illinois EPA — Public Water Supply Loan Program — 2018 Annual Report
Table of Contents

L Introduction
II. Executive Summary

1. Conditions of the Capitalization Grant Agreement

A. Goals and Objectives of the IUP
B. Additional Subsidy Requirement
C. Certifications

IV.  Program Funding

A, Source of Funds
B. Binding Commitments
C. Disbursements

D. Fiscal Status of the PWSLP
V. Program Requirements
A. Financial Reports
B. MBE/WBE Reporting
C. Single Audit Act
D. Generally Accepted Auditing Standards and Accounting Principles
E. Federal Requirements
Attachments
Attachment A - PWSLP Loan Awards, Amendments and Principal Forgiveness Provided

Attachment B -~ PWSLP Financial Statements



II.

III.

PUBLIC WATER SUPPLY LOAN PROGRAM
2018 ANNUAL REPORT: July 1, 2017 — June 30, 2018

Introduction

In accordance with Title XIV of the 1996 Safe Drinking Water Act as amended (SDWA)
and the Public Water Supply Loan Program (PWSLP) Operating Agreement (OA) between
the Illinois Environmental Protection Agency (lllinois EPA) and the United States
Environmental Protection Agency (U.S. EPA), this Annual Report addresses the activities,
goals and reporting requirements of the PWSLP for the 12-month period from July 1, 2017
to June 30, 2018.

Executive Summary

The U.S. EPA awarded Illinois EPA. its Federal Fiscal Year (FFY) 2017 capitalization grant
in the amount of $34,393,000 on September 20, 2017 for use in the PWSLP. A total of
$64,084,843 in loan repayments were received during the reporting period, with those
receipts consisting of $56,650,772 in repayment principal and $7,434,071 in repayment
interest. The PWSLP also received $4,623,430 from investment income and other
miscellaneous receipts. Illinois EPA set aside $95,000 of the FY 2017 capitalization grant
for In Kind services to be provided by Northbridge Environmental Management
Consultants for financial advisory and fund management services and continued work on
development of the Loan Grant Tracking System. This amount will be deducted from the
PWSLP’s 4% administrative set aside ($1,375,720) and Illinois will use the remaining
$1,280,720 to fund regular administrative costs of the program.

During the reporting period, the Illinois EPA entered into twenty-nine (29) new loans
(binding commitments) totaling $337,565,298.45 and forty-eight (48) loan amendments
totaling ($2,758,431.99) for a net new funding commitment of $334,806,866.46. These
loans and amendments are detailed within Attachment A.

Conditions of the Capitalization Grant Agreement

The Illinois EPA has agreed to administer the PWSLP in accordance with their Operating
Agreement with U.S. EPA, all conditions related to receipt of the capitalization grant
agreement awarded by the U.S. EPA, and with the components of the grant application,
which includes the Intended Use Plan (IUP). The Illinois EPA has maintained compliance
with all cash draw rules, including separation of cash draws by the PWSLP from other U.S.
EPA funded programs. Cash draw projections have been reviewed and revised by the
Nlinois EPA, based on the availability of funds. Proportionality will be maintained not
only on deposits into the PWSLP but also on expenditures out of the PWSLP.

A. Goals and Objectives of the [UP

Several short and long-term goals for the PWSLP were outlined by the Illinois EPA
in the FY 2018 Intended Use Plan (IUP). Provided below is a restatement of those
goals along with a brief discussion regarding outputs and outcomes.
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1. Short Term Goals

a. Support the identification of necessary actions to reduce lead levels
in public water supplies;
The Illinois EPA has developed a program to provide principal
forgiveness on a defined basis (discussed below) for the complete
replacement of lead service lines. The PWSLP continues to
learn about the issues related to lead levels in public water
supplies and how to assist with addressing those issues.

b. Educate loan applicants on the impacts of revisions to 35 Ill. Adm.
Code Part 662, “Procedures for Issuing Loans from the Public Water
Supply Loan Program” (Loan Rules) which went through the
rulemaking process with the Joint Committee on Administrative
Rules and became effective July 1, 2017. The modified rule includes
the following changes to the PWSLP:

a) Implement reduced interest rates for loan applicants
that qualify for a Small Community Rate or
Hardship Rate (662.210);

b) Offer loan terms of up to 30-years, not to exceed the

useful life of the project, for loan applicants who
qualify for the Small Community Rate or Hardship
Rate (662.220);

c) Replace the Pre-Application with a Funding
Nomination Form (662.310);

d) Make Project Plan costs loan eligible (662.430(a));

€) Establish the loan interest rate on July 1 instead of
October 1 to coincide with the wastewater loan
program; and

1) Streamline the application process.

The rulemaking process required public hearings and the
Agency conducted outreach via e-mail. The Illinois EPA staff
capitalizes on opportunities to make presentations at
workshops and conferences to discuss the rule changes. The
Illinois EPA will continue to inform loan applicants,
consulting engineers and interested parties of these changes.

C. Develop and implement a revised project prioritization scoring
process to use for State FY2019. Illinois EPA will draft the new
prioritization process for submittal to JCAR in 2017 for
implementation in the 2019 TUP;

Development of a revised project prioritization scoring system
is well underway and anticipated to be complete in the
summer/fall of 2018. The Illinois EPA now plans to repeal 35
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IIl. Adm. Code Part 663, “Procedures and Requirements for
Determining Loan Priorities of Projects in the Public Water
Supply Loan Program” and insert the new scoring system into
35 Ill. Adm. Code Part 662, “Procedures for Issuing Loans from
the Public Water Supply Loan Program”. Submittal to JCAR
is anticipated in 2018 with implementation in 2019 for the
development of the FY2020 IUP.

Provide funding to as many eligible projects as possible, to the
extent that applications are completed and funds are available;

The Illinois EPA provided funding for twenty-nine (29) projects
and committed a total of $334,800,866.46 (net) in new loan
resources during the reporting period.

Focus financial assistance for projects necessary to achieve or
maintain compliance;

The IHinois EPA continues to focus on projects necessary to
achieve or maintain compliance with applicable federal and
state regulations and will continue to review procedures with an
eye towards focusing on such projects.

Provide continuous improvement to both the short and long term
financial planning process;

The Illinois EPA continues to explore best practices which will
contribute to the growth and stability of the fund by consulting
with financial advisors and industry professionals to examine
interest rate setfting, leveraging capacity and overall financial
management of the program.

Use Set-Aside funds to arrange for a circuit-rider who will assist
smaller communities with rate analysis, asset management, system
analysis, water-loss, etc.;

As of this writing the Illinois EPA has entered into an
agreement with the Illinois Rural Water Association (IRWA)
to assist public drinking water system staff, owners, operators,
clerks, board and council members, and others involved in the
operation, maintenance or management of a public water
system. By providing on-site technical assistance and training
services, community water supplies should be able to more
efficiently operate and maintain their systems. The activities
will begin in SFY 2019 and therefore will be discussed in
greater detail in the 2019 Annual Report.

Monitor the demand for assistance during FY2018 and beyond, and
borrow against the PWSLP’s loan repayments by issuing revenue
bonds when necessary;
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The Illinois EPA will continue working with the Illinois
Finance Authority and financial advisors to calculate the
leveraging capacity of the SRF loan programs, the immediate
need for bond proceeds and future average annual funding
levels the PWSLP can provide while maintaining it as a
perpetual source of funding.

2. Long Term Goals

a.

Maximize below-market rate loans and subsidies to eligible public
water systems to fund improvements to eliminate public health
threats, and ensure compliance with federal and state drinking water
laws and regulations;

The Illinois EPA executed a total of twenty-nine (29) loans
during the reporting period, with a base interest rate offered
during this reporting period of 1.76%. The average open
market rate during this time was approximately 3.52%. The
Illinois EPA will continue to place an overarching emphasis on
eliminating public health threats, and ensuring compliance with
federal and state drinking water laws and regulations.

Maintain the integrity of the Water Revolving Fund by providing a
stable and perpetual financing source for eligible loan applicants
within the State and to fund those loan applicants with available loan
resources;

The Illinois EPA has established a revolving loan program, the
PWSLP, which will operate in perpetuity for the benefit of
eligible loan applicants in Illinois. The Water Revolving Fund
remains healthy, with a AAA Bond Rating. The PWLSP
provided a total of $334,806,866.46 (net) in funding
commitments during the reporting period.

Target small and disadvantaged community assistance to reduce the
financial impact of capital improvements projects on the users of
smaller systems and systems serving less affluent populations;

As demonstrated by the new interest rate tiers, and the focus of
additional subsidization towards disadvantaged communities,
the Illinois EPA will continue to focus strategies towards
providing beneficial financing opportunities to small and
economically challenged communities.

Support extensions of public water systems to address areas of
contaminated private water systems;
The Ilinois EPA will continue to support any project which will
address areas of contaminated private water systems. This
situation is a focus of the new project priority scoring system
that is currently being developed.
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e. Promote the development of the technical, managerial and financial

capability of public water system owners and operators to maintain
compliance with the state and federal SDWA requirements;
The contractual arrangement discussed above between the
Illinois EPA and the Illinois Rural Water Association (IRWA)
is a prime example of efforts the Agency would like to promote.
These efforts will occur over the next two years and if successful
the Agency hopes to continue them in the future.

f. To continue the development of the Water Revolving Fund as a
major financial vehicle for public water supply systems achieving
compliance with State and federal law; and
The Illinois EPA continues to explore best practices which will
contribute to the growth and stability of the fund and will
emphasize compliance issues in the development of future
project prioritization systems.

g Encourage the consolidation and/or regionalization of small public

water systems so these systems may take advantage of economies of
scale available to larger water systems.
The Illinois EPA will continue to explore ideas and practices to
encourage the consolidation and/or regionalization of small
public water systems so these systems may take advantage of
economies of scale available to larger water systems.

Additional Subsidy Requirement

By accepting the 2017 capitalization grant the PWSLP agreed to provide additional
subsidization in the form of principal forgiveness, negative interest rate loans, or
grants to recipients of eligible loans. The PWSLP continues to meet the additional
subsidization requirement by awarding principal forgiveness. Although the name
1s different, in practical application principal forgiveness functions much like a
grant i.e., the eligible capital costs of the project are reduced by the principal
forgiveness amount, thereby eliminating a portion of the principal (and interest)
that the borrower must repay.

Section 1452 of the SDWA allows states to provide up to 30% of the available
Capitalization Grant funds to provide subsidization for disadvantaged
communities in the form of principal forgiveness. The Disadvantaged Community
Principal Forgiveness (DCPF) methodology was outlined in the PWSLP 2018
Intended Use Plan as follows:

All loan recipients during State FY 2018 with a Median Household Income (MHI)
level below the state average of $57,574, and a population less than or equal to
25,000 qualified for principal forgiveness. In addition, loan applicants with a
population greater than 25,000 and a MHI less than 70% of the state average
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($40,302) qualified to receive principal forgiveness. For all recipients, the
amount of principal forgiveness is equivalent to 50% of the initial loan amount up
to a maximum of $500,000. Principal forgiveness for disadvantaged communities
was to be available for State FY2018 loan recipients until the maximum amount
was expended, but the 30% threshold was not reached.

In accordance with the Consolidated Appropriations Act, 2017 (Public Law 114-
332) the PWSLP was required to provide a minimum of $6,878,600 in principal
forgiveness. As outlined in the FY 2018 Intended Use Plan, Illinois decided to
use these funds for projects that reduce or eliminate lead from potable water by
removing and replacing lead service lines, and related equipment and
appurtenances that the Agency deems a likely source of lead contamination. To
qualify, a community water system must document lead service lines are
connected to its system. Lead Service Line Replacement (LSLR) principal
forgiveness was available for loan recipients up to a maximum amount of
$2,000,000 if the communities MHI is less than 70% of the State average
($40,302). For other recipients, principal forgiveness was available up to 50% of
the initial loan amount up to a maximum amount of $1,000,000. Total project cost
includes engineering, administrative, legal, and construction costs. LSLR
principal forgiveness was to be available for State FY2018 loan recipients until all
allotted funds were expended, which did not occur. As the LSLR funding was not
fully expended, the balance was used to provide disadvantaged community
principal forgiveness as prescribed in the TUP.

A total of $2,000,000 of principal forgiveness was provided in accordance with the
LSLR criteria outlined above, and $3,082,956.65 of principal forgiveness was
provided in accordance with the DCPF criteria outlined above. This resulted in a
total of $5,082,956.65 in principal forgiveness being provided. Attachment A
contains the loan recipients which received the principal forgiveness.

The Illinois EPA has not yet met the requirement of the Consolidated
Appropriations Act, 2017 whereby the PWSLP was required to provide a minimum
of $6,878,600 in principal forgiveness. Due to the Illinois EPA only providing a
total of $5,082,956.65 in principal forgiveness in SFY 2018, and little interest
shown thus far in lead service line replacement funding, the Illinois EPA has
increased the maximum amount of principal forgiveness available to disadvantaged
communities in SFY 2019 to $1,500,000. The Illinois EPA will frack the principal
forgiveness provided in FY2019 and, as allowed per the Consolidated
Appropriations Act of 2017, identify loan recipients provided principal forgiveness
which will count towards satisfying the $6,878,600 threshold. The Ilincis EPA is
projecting, based upon the Intended Funding List for SFY 2019, that approximately
$14,600,000 in principal forgiveness will be provided in SFY 2019. Illinois EPA
hereby certifies and assures that the PWSLP will provide additional subsidization
to loan recipients in accordance with the requirements associated with receipt of its
2017 capitalization grant, received during State FY 2018.



C. Certifications

The Illinois EP A has provided the necessary certification from the Illinois Attorney
General, for each capitalization grant received, that the Illinois EPA can legally
bind itself to the terms of the capitalization grant, and in accordance with the Drug-
Free Workplace Act of 1988, the Illinois EPA has instituted a Drug-Free Workplace
Policy. This policy encourages any Illinois EPA employee with a potential drug or
alcohol problem to use the State Employee Assistance Program. Also, by accepting
the most recent capitalization grant, the Illinois EPA has certified again that it will
comply with the requirements of the Anti-Lobbying Act. The Illinois EPA has
taken affirmative steps to meet the requirements of the Federal Funding
Transparency and Accountability Act of 2006 (FFATA), and is operating the
PWSLP in compliance with all FFATA reporting requirements. And finally, the
Ilinois EPA certifies, and has previously certified that all assistance made available
under the PWSLP was provided under terms and conditions requiring compliance
with the Davis-Bacon Wage Act as specified in the appropriations for the Drinking
Water SRF. In short, the Illinois EPA has established a program which will lead to
adherence to all objectives and conditions of each capitalization grant received.

IV.  Program Funding
A. Source of Funds
1. Capitalization Grant

The U.S. EPA awarded the FY 2017 capitalization grant to the Illinois EPA
on September 20, 2017 in the amount of $34,393,000.

The Illinois EPA realizes that federal draw-downs must be proportional to
state match draw downs. Starting with the 2014 grant, the Illinois EPA will
spend the state match in its entirety and then draw both the loan funds and
the administrative funds at a rate of 100 percent. The 2017 grant provides
$95,000 of In Kind Contractual Services by Northbridge Environmental
Consultants to provide continued work on the Loan Grant Tracking System.
The Illinois EPA has deducted this amount of In Kind from its 4%
administrative set aside and has set aside $1,280,720 of the grant for
Administrative costs.

2. State Matching Funds

The Illinois EPA matched the $34,393,000 FY 2017 capitalization grant
with $6,878,600 of State Match Bond Proceeds on September 12, 2016.




3. Repayments and Fund Equity

The Illinois EPA will commit all loan repayment funds and fund equity
resources to the PWSLP for binding commitmenits.

4. Leveraging — Needs updated

On September 12, 2017 the program issued $211,975,000 in Clean Water
Leveraged Bonds which after adding the premium of $39,206,894 and
subtracting issuance costs resulted in proceeds of $250,000,000 for use in
the loan program. There were no State Match Bonds issued with the 2017
issuance. w

Binding Commitments

During the reporting period, the Illinois EPA entered into twenty-nine (29) new
loans (binding commitments) totaling $337,565,298.45 and forty-eight (48) loan
amendments totaling ($2,758,431.99) for a net new funding commitment of
$334,806,866.46. All loans and amendments are detailed within Attachment A.

Disbursements

Disbursements made to loan recipients during this reporting period totaled
$251,607,671. Total expenditures of $1,309,427 are reported for administrative
costs during the reporting period.

Fiscal Status of the PWSLP

An analysis in this area requires a direct comparison of financial data including
revenues, expenditures, PWSLP sources and uses, and PWSLP balance (see
Attachment B, Financial Statements). The 1llinois EPA has established operating
procedures and management tools that will assure that the program is capable of
operating in perpetuity.

V. Program Requirements

A.

Financial Reports

The Illinois EPA has submitted the Federal Cash Transaction Report (FCTR) on a
quarterly basis and the Financial Status Report (FSR) on an annual basis.

MBE/WBE Reporting

The Illinois EP A has submitted a completed “MBE/WBE Utilization Under Federal
Grants, Cooperative Agreements and Interagency Agreements” report (EPA Form
5700-52A) on an annual basis.



Single Audit Act

The Illinois EPA has complied with the requirements of the Single Audit Act. In
2018 a Statewide Single Audit was performed on the State of [llinois and the Illinois
EPA Loan programs met the expenditure thresholds of being a major program.

Generally Accepted Auditing Standards and Accounting Principles

The Hlinois EPA has complied with Generally Accepted Government Auditing
Standards (GAGAS) and all loan recipients are required to comply with Generally
Accepted Accounting Principles (GAAP).

Federal Requirements

The Illinois EPA has fulfilled all applicable federal requirements required by the
SDWA including;

1) Assurances and certifications provided in the IUP have been met;

2) Environmental reviews have been done in accordance with federal and State
law;

3) Binding commitments to provide assistance have been made in amounts
equal to more than the required 120 % of the amount of each grant payment
within one year after receiving the grant payment;

4) All funds have been expended in an expeditious and timely manner; and

5) Beginning January 17, 2014 implemented the “American Iron and Steel”
requirement as described in the Consolidated Appropriation Act of 2014.







Attachment A
PWSLP Loans Awards, Amendments and Principal Forgiveness Provided
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Attachment B

PWSLP Financial Statements

Pages 2-11, 15-16 and 19-20 from Independent Accountants’ Report






lllinois Environmental Protection Agency
Schedule of Assets and Liabilitles - Drinking Water - Modified Cash Basis
June 30, 2018

Assets

Cash & Cash Equivalents
Cash - State Treasurer - DW - Fund 270 $ 46,783,087.85
Cash & Equivalents - Trusles - DW 3,085,615.82
Cash & Equivalents - Trustes - DW - Restricted 165,553,309.34

Receivables

Loans Recelvable - DW 1,103,071,318.22
Interest Recelvable - DW 2,803,142.56
t.oan Support Recelvable - DW 2,095,407.50
1,323,406,272.20
Deferred Qutflow of Rasources - Deferred Amount on Bond Refunding 121,879.30
Total Assels 1,323,528,151.59

Liabliitles, Deferred inflow of Resources and Net Pasliton

Bonds Payzshle
Bonds Payable - Current - DW ' 24,157,232.00
Bonds Payable - Non Current - DW 401,718,683.92
Unamortized Bond Premiums (Discounts} - Current - DW 9,616,271.54
Unamortized Bond Premiums (Discounts) - Non Cucrent - DW 60,3582,346.70
interest Payable on Bonds ~ DW 10,271,677.92
Accounts Payable & Accrued Liabllities
Due to WW - DW 285,408,458
Total Liabilities 506,441,530.56
Deferred Inflow of Resources - Deferred Amount on Bond Refunding 17,420,684
Total Liabilities and Deferred Inflow of Resources 506,458,851.20
Net Position
USEPA Capitalization Grants - DW 568,579,201.84
USEPA Capitalization Grants - ARRA - DW 39,579,569.00
Loan Program Equity from Loan Support 5,700,000.00
State Match - DW 138,886,441.16
Debt Service - DW 33,812,308.87
Unrestricted - DW 28.411,681.52
Total Net Position 817,068,200.39
Total Liabifities and Nat Position § 1,823,528,151.59

See accountants' report.
g



fillnols Environmental Protectlon Agency

incame and Expense Schedule - Drinking Water - Modified Cash Basis

Menth and Year Ended Juns 30, 2018

Operaling Revenues

Total Interest Earned {L.302) - DW % 829.988.54 $ 10,790,631.90
Loan Support Billed (L.S02} - DW 745,210.80 7,874,199.18
Total Operaling Revenues 1,675,180.24 18,764,831.08
Operating Expenses
Administrative Expense - Payroll - DW 81,225.03 1,010,362.71
Adminlstrative Expense - Miscellansous - DW 7.181.47 298,084.00
Loan Supporl Expense - Payroll - DW 157,164.35 2,361,369.95
Loan Support Expense - Miscellaneous - DW 20,365.07 25851111
Principal Forgiveness 1,718,581.40 16,086,848.88
Total Operating Expenses 1,984,617.32 20,017,256.85
Total Operating Income (Loss) {309,317.98) {1,2582,425.57)
Non-Operating Reveénues
interest on Cash - State Treasury - BW 88,406.32 720,578.16
interest on Trustee Funds ~ DW 548,448.01 2.300,470.82
In-Kind Grant income 6,357.28 217.045,02
Gain({Loss} on Invesiment Sales - DW 39,639.35 210,775.78
Drawdowns - Loans - DW - 10,075,727.72
Drawdowns » Adminisirative - DW 181,879.00 1.165,561.00
Tatal Non-Operating Revenues 864,819.97 14,699,158.50
Non Operaling Expenses
Bond Interest Expenss - DW {2,686,907.47) 14,242 842,14
Underwriters Discount - 820,124.92
Trustee Expense - DW - 107,348.04
IFA Management Fee - DW - 2,500.00
lnvestment Fee - §7,966.65
Bond Issuance Costs - DW - 357,979.35
Total Non-Operating Expenses {2,686,207.47) 15,598,561.10
Tolal Non-Operating Income (Loss) 3.551.737.44 {893,402.60)
Net Income {L.oss) 3,242,409.46 {2,151,828.17)
Nat Posilicn, Beginning of Period 813,826,790.83 819,221,028.56
Nat Position, End of Period $ 817.069,200.39 $  817.069,200.3¢

Current Menth

Year-to-Date

See sccountants’ raport,
10



lilineis Environmental Protection Agency
Cash Flow Schedule - Drinking Water - Modified Cash Basis

Year Endad Juna 30, 2018

CASH FLOWS FROM QPERATING ACTIVITIES

Cash recsipts from interast on program loans

Cash recelpts from loan support on program loans

Cash payments for miscellansous services

Cash paymenls fo employees for services

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
Administrative grants (LOC Drawdowns for Admin)

Grants Received (LOC Drawdowns)

Bond Frinclpal Payments

fnterast Paid on Bonds

Procseds from borrowing, net of underwriter's discount

Other Bond Issuance Costs

NET CASH PROVIDED (USED) BY NON-CAPITAL FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIITIES

Purchase of Investments

Pragram Loans - Dishursemenis

Program Loans - Principal Repald

Proceeds from sale and maturifies of nvesiments

Cash receipts from interest on funds with the State Treasurer
intarest on Investments (Trustee)

Trustes Expanse

IFA Managemant Fee

investment Faes

NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS AT END OF PERIOD

RECONCILIATION OF NET INCOME TO NET CASH
PROVIRED BY OPERATING ACTIVITIES
Income{lass) from operations
Adjustments to reconcile income from operations to net cash provided
by operating activities;
Princlpal forgiveness
Contractual services paid through grant
{(increase) decrease in assets:
(Increase) Decrease In accounts receivable:

Increase (decrease) in liabilities:

NET CASH PROVIDED BY OPERATING ACTIVITIES

See accountants' report,
11

$ 7.434,071.91

7,434,066.90
(341,530.09)
{3,371,732.68)

11,154,876.06

1,165,561.00
10,075,727.72
(16,248,729.00)
{13,722,571.97)
250,361,769.23
(357,979,35)

231,273,777.63

(1,070,546,032.08)
{251,607,670.73)
56,623,871.06
1,070,756,807.87
729,578.16
2,300,470.82
{107,348.04)
{2,500.00)
(B7,966.65)

{191,920,789.50)

50,507,864.09

164,928,538.92

215,436,403.01

{1,252,425.57)

16,086,948.68
217,045,02

{3,8586,692.27)

¥ 11,154.876.06




Mincis Environmental Protection Agency
Noles to Schedules - Drinking Water

Total Federal LOC
Less:
Drawdowns - Loans

June 30, 2018

Drawdowns - Adminisirative
Drawdowns - SWA & Wellhead Profection

Total Remaining LOC

Total Federal LOC - ARRA Loans

Less:

Drawdowns - Loans - ARRA Loans
Total Remaining LOC - ARRA Loans

Total Siate LOC
Less:
Deposits

Transfers from Loan Support to State Match

Tofal Remaining State LOC

2013 Bond Sale
Plus:

Premium
Total Proceeds

2018 Bond Sale
Plus:

Premium
Total Proceeds

2017 Bond Sale
Flus:

Premium
Total Procseds

See accountants' report.
15

B

694,084,400,00

639,339,416.72
26,163,100.69
3,965,634.00

24,616,248.59

79,538,000.00

78,538,000.00

138,816,880.00

111,432,341.16
27,454,100.00

(89,561,16)

80,606,678.50

6,033,020.58

56,639,700.08

202,500,000.00

37,264,853.30

238,764,853.30

211,975,000.00

39,206,884.15

251,181,884.15




Tinals Enviroamental Prolaction Agency
Status Report - Denking Waler
Jung 30, 218

LOAN AWARDS:
Tatalboans Qlfersd
Less: Disbursaments (Loans}

Badance of Loans Outstanding 410,487,118 83 359,277,322.05
PWLP STATUS:
Stale Match Daposits 21,218,341,22 114,432,341.22
Transfers of Loan Suppor lo State Malch . 6,585,500 00
Transfars of WW Losn Support (o State Malch . 17,658.600.00
Trensfers of WW Stale Match o DW - -
Bond Sela 250,361,769.23 650,885,702.64

Funds iransferred from WW ta DW for the equify rassrva - 2002
Latter of Erod t Drawdovaa - To Replace Fund Equity (Reserva)-2002
Letter of Credil Drzwdowms - To Replasa Fund Equity [Reserva2004

¥ seal Yoar

§ 662,004,780.72
251607,670.73

f

Total i Data

2,000.354,215 31
1.641.076.893 26

24,808.271.00
24.083,860.73

Lefter of Credlt Drwdowns - Loans 10,075,727.72 587.006,819.69
Letler of Credil Drawdovns - Private Loans - 2.570.583.00
Leiler of Credit Dravwdowms - Adm. Casis 1,165.561.00 25,204,525.00
Letlor of Credlt Dravidawms « 15% Se-A-Skla - 3.882,685.00
Latler of Cretlt Prawdowns - 2% Sel-A-Sida - BZ548.00
Dravedowns - Simulus Loang . 78,538,000,00
Inlarast on Cash - State Trersurer (2) T3.578.15 15,457,392.04
Intarest en Unpledged Repaynanis - Trustao - 94,878,594
Intarest on Trustea Funds at Dabt Service Pay Dales - 2002 Bood Sple - 2.012,612.80
niares on Trustea Funds el Debt Servica Pay Dates « 2804 Boad Sals . 8,841,779.05
‘ntarest on Truslee Funds at Debt Service Pay Dafes - 2013 Bond Sale 2,300,470.82 3,289,350.43
nlorest on Arkittages Investmants - 106 33
Incarract Transfer io Stols Ganera! Revanus Furg - -
InKiad Granl Inzome 21704502 §58,575.69
AlG Terminalion Feg - 1,083,033.20
Miscallanatus Recelpls . 4,397 56
Repaymants (Phncpa? £6,623,871.08 443,587 775,62
Repaytmanls {Intarast) 7.434,071.81 T7.007,178.32
Repayments (Loan Suppon} 7,434,066 80 §3,721,9086.52
Satas of Invostments 1,070.750 B07.87 2,125,280,911.59
Bus to Wi - 285,408.48
Bupticala Loan Repayments Dug 1o Local Governmants - 26,800,649
Tranafer of WW Loan Frogram funds fo DW Loan Program 17,750,000 Q0
Gain on Sales of Invesiments {Return of income} - 2004 - 87395133
Galn on Sales of Investmants {Ratum of incoma} - 2002 . 351306142
Raserva - Dapladge for Seres 2004 Bonds . 25,000.000 00
Fleserva - Doapledgs for Serdes 2002 Bonds - 25,000,000 00
YOTAL CASH RECEIPTS 1,428,317,310,91 #,358,468,760.87
Lass: Dishursemanis 1o Bortawears 251,607.670.73 1,641,076.683 26
Disbiwrsemants for Restive - 2002 - Borrowad from WW . 20,000,000.00
Disbursements - Reserve-2002 B 5,000.000.00
Bisbursements « Reservg-2004 - 25,000,000 40
Disbursemants - Adm, Expense 1,308,426.71 25,460,768 45
Disbursemants - Sourca Waler Prot, Arges - 2814034 77
Lisburgemanis - Wallhaad Protection N 847,573 28
Uisbursements - Losn Suppont 2,620,881.06 37,855,378.92
Disbursements - Comgfance Granls - 1,898,116
System Soi-A-Sida - 23,424.68
Tech Asslstance for Smal Systams 7529710
Franzfars of Loan Suppord to State Malch B 0,595,500.00
Transfa: gf Slate Maleh from Trusies Accounls 21,210,341.22 41,527, 141.22
Trusles Annuol Fee - 2013 Bond Sale 107,348.04 126,848,04
Truatss Annual Fes - 2002 Bond Sals - 65,062 50
Truslse Annual Fos - 2004 Bond Sals - 31,875.00
IFA Managoment Fes 2,500.00 327,500 00
lnvestment Fea 67,886.65 116572.85
Arbltrage Expansa - 2002/2004 Bead Sale - 1,874,002,12
Astitraga Calculation Cost - 5,800.00
Maridatory Transfar Ot - 520.80
Catt Servica Payments an Bonds - 2002 - 55,036,186 92
Debl Servics Payments on Bonds - 2004 - 45,505.833.40
Csbl Service Payments on Bonds - 2013 28,971,300.97 B1.733,355 87
Paymants to Tristes for Fultre Bond Debt Sarvica Matudoes - 2002 - 14,217,573.46
Payments to Trustee for Fulure Bond Dabt Servise Maturdes - 2004 - 23,485,001.80
Purchases of nvestmants 1,070,548,032.09 2,125,287,162.61
Bond Isstance Costs 357,978.35 1,032,688 52
TOTAL CASH DISBURSEMENTS 1,377.803,446,82 4,141,032,370.08
CASH BalaNCE 3 50250?.836.09 215.436.402.81

Sas atcountants’ raport.
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Hlinois Environmental Protection Agency
Schedule of Assels and Liabifities - Loan Support - Modfied Cash Basis
June 34, 2048

Drinking Water Wasle Water Combined
Assels

Cash & Recejvables
Cash - Loan Support : 8,672,023 20 S 16,048,416.45 k3 24,721,43985
Lean Support Receivatle 2.085,407.50 §,804.365.08 8,989,772 58
Total Assets 10.767,430.70 22,953,781.53 33,721.212.23

Nat Posltion

Loan Support Met Position 10,767.430.70 22,953,781.53 3372121223
Total Net Pasition § 10,767,430.70 $ 22,953,781.53 5 33,721.212.23

See accountants' report.
k31



Opeming Revenues
toan Suppar Sideg

Tota! Oparatng Revenues

Oparating Expansgs
Loan Suppor Exponss « Poyol & Mesalanegus
Tomplance Gunls
Transfored Loan Suppern 1 St Mach
Franslerad YW Loan Support to DV Btate Malch
Transter Irom Loen Suppon o Loen Progrem Fuads
Prinsoaf Porgiveners
Prior Yegr Adutiment Bue to Timing

Total Cparaing Expanses
Fuinl Opoeating weens (Lass}
Mgt Pasitisn, Begnning of Paded
Rist Positisn, End of Paried

tncome and Expense Schedu's - Loan Sunpon - Madiied Chizh Sasls

Ighesez Environmantal Protechon Agendy

Pergd Endad Juna 10, 30

Orinking Watee

3:]

Vants Waler

Cambingd

Fieeal Yoot

Toimtio Damg

mistal Year

Totstio Dats

Fiseat Yaar

Tewite gt

Seo aroounTams' rEpoaL

i

3 74rz18938 S 45817213901 $ 2226397384 $ 184281667 $ 323817252 3 J57.350.RA2 62
THTL18858 SEB17.31301 2226357364 WIS42LIT67 R 23BATLER 357.380,83268
2B20.601.06 JTBE5 37482 4843.001.28 IPEGTATIEM 11,453.882.44 209.429,695.73

- 1,895,116 71 3,523.811.45 1838480003 352331148 202827003

- 9.585.500 90 - 33485882300 - 43.485,12300

- B - 17 85R500.00 - 17.885,500.00

- 570000000 - 15.003.000.00 - 28700900 00

. . - 1LELET500 . 11.882,525.00

. 22668 - . - EE5 68

2ERERING 55.63%.882.01 12,5656 512.84 e Rl ) 14887 33355 52363262045

535331842 90.767430,70 SLI7 A0 EC 22.853.783.53 182807 re ez o S el b v ]
5414, 11258 - 1305634573 - 18.470 43231 L]

3 1076743070 £ S0.THTA2 70 § 2SI iAISl $ L255378153 52229223 5 3372101323






